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At a glance 
(Yr to Dec) 

Production 
(kboed) 

Net profit 
(US$m) 

Net debt 
(US$m) 

Leverage 
(x) 

P/E1   (x) EV/Debt Adj 
CF1 (x) 

FY23A 62.7 (109.6) 1,608.4 1.4 n/a 2.6 

FY24A* 52.1 (55.0) 1,452.3 1.4 n/a 2.6 

FY25E 41.3 62.7 1,041.4 1.6 2.4 2.2 

FY26E 44.6 73.5 1,072.7 1.4 2.0 1.8 

FY27E 45.5 162.3 879.6 1.1le 0.9 1.4 

Source: Bloomberg, Tullow, CAG Research. 1) Uses annual averages for historic share price and EV 

data. *Restated to treat Gabon as a discontinued operation. 

  

Leading West African deep-water oil and gas operator 

In its November trading statement, Tullow reiterated 2025 guidance and 
provides initial guidance for 2026, including production of 34-42kboed, 
reflecting the previously disclosed production issues at the Jubilee field. This 
guidance is highly sensitive to the performance of the J73-P production well 
which is due onstream around year end together with the results of an 
extensive five well Jubilee drilling programme planned for 2026, which will 
benefit from the previously completed 4D seismic programme and an Ocean 
Bottom Node survey which is currently in progress. Tullow has also flagged 
alternative options to manage its 2026 bond refinancing. 

Production through October averaged 40.7kboed, very similar to the 1H25 
average, including in composition. The company reiterated production guidance 
for the year toward the lower end of the 40-45kboed range with capex and 
decommissioning expenditure guidance maintained at cUS$185m and cUS$20m, 
respectively. Guidance for cost optimisation savings was also reaffirmed for 2025 
at c$US10m and $US50m over the next three years compared to 2024. 

For 2026, besides production guidance of 34-42kboed, capex and 
decommissioning are expected at around cUS$200m and cUS$25m respectively 
with pre-financing free cash flow at US$70-100m assuming US$65/bbl oil. YE25 
net debt is now guided to cUS$1.2bn (from cUS$1.1bn). 

Tullow’s prime focus remains to refinance the group’s capital structure, including 
benefitting from the US$420m in disposals completed during the year with 
expected receipts due in 2025 in excess of US$380m. Besides its regular 
refinancing discussions, Tullow notes that it is progressing alternative options 
with certain of its creditors, including an amend and extend exercise and other 
forms of liability management transactions, given current conditions and the 
upcoming May 2026 bond maturity. 

Tullow’s guidance indicates a higher YE25 net debt outcome than our current 
forecast and a weaker outlook for 2026. The company notes total receivables due 
from the Ghanaian Government of over US$200m, even partial receipt of which 
would make a meaningful difference to its financial position. Tullow is taking 
prudent steps ahead of the maturity of the cUS$1.3bn face value of the 
outstanding bonds, in the event refinancing has not been completed. The bond 
price has recovered sharply from the spring low and is holding fairly steady at 
around 86 cents on the dollar. Clearly a successful refinancing would remove a 
key uncertainty for investors and potential investors. 

  

https://protect.checkpoint.com/v2/r06/___https:/www.research-tree.com/companies/uk/energy/tullow-oil-plc/TLW/LON___.ZXV3MjpjYXBpdGFsYWNjZXNzZ3JvdXA6YzpvOjFhY2RiNTY3MTNiYWNmMTJjNWViOTc3ZjVmZDA3NGNkOjc6NTg1NzpjNzQzZWU5NmRlMjM1ZGVlNjQ2MDU1ODFiNjNhYTUwNDM0Nzk0NTYyMmE3ZWI3ZDg5ZjA0NThlMjk4Yjc5YjBhOnA6VDpG
mailto:colin.smith@capitalaccessgroup.co.uk?subject=TLW%20Nov%20Trading%20Statement
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Copyright 2023 Capital Access Group Ltd (“CAG”)  

This document is a marketing communication which is designed to educate and inform investors about the subject company. The subject company pays 

CAG a fee to cover the costs of research production and distribution. This report has been commissioned by the subject company and prepared and issued 

by CAG for publication in the United Kingdom only. The research has not been prepared in accordance with regulatory requirements designed to promote 

the independence of investment research.  This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 

2000 of the United Kingdom. Any comments in this report regarding the valuation of a financial security are based on comparisons with similar securities; 

they are not forecasts of a likely share price. CAG does not undertake to provide updates of any matters discussed in this document.   

This document is not an offer to buy or sell, or a solicitation of an offer to buy or sell, the securities mentioned. Capital Access Group does not buy or sell shares, 

nor does it conduct corporate finance transactions, nor does it undertake investment business either in the UK or elsewhere. Investors should seek advice 

from an Independent Financial Adviser or regulated stockbroker before making any investment decisions.  CAG does not make investment recommendations.  

Capital Access Group is not regulated by the Financial Conduct Authority (“FCA”). CAG does not offer any investors the ability to trade securities.  Our 

publications are not, therefore, an inducement under MiFID II regulations.   

CAG does not hold any positions in the securities mentioned in this report.  However, CAG’s directors, officers, employees, and contractors may have a position 

in any or related securities mentioned in this report.    

The information contained in this document has been compiled from sources believed to be reliable, but no guarantee whatsoever is given that the 

information is complete or accurate, or that it is fit for a particular purpose.   

This document was issued by Capital Access Group Ltd without legal responsibility and is subject to change or withdrawal without notice. By reading this 

document, you confirm that you have read and understand the above, and that you shall not hold Capital Access Group Ltd or any of its members and 

connected companies liable for any loss that you may sustain should you decide to buy or sell any of the securities covered. 
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