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Tullow is an independent 
energy company with deep 
operating experience 
building a better future 
through responsible oil and 
gas development in Africa. 
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This document provides information on Tullow Oil- it is not a solicitation of an offer to buy or sell securities. See the 
disclaimer on the back page. 
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At a glance 
(Yr to Dec) 

Production
(kboed) 

Net profit 
(US$m) 

Net debt 
(US$m) 

Leverage 
(x) 

P/E1   (x) EV/Debt Adj 
CF1 (x) 

FY23A 62.7 (109.6) 1,608.4 1.4 n/a 2.6 

FY24A 61.2 54.6 1,452.3 1.3 10.1 2.7 

FY25E 45.1 250.3 935.0 1.1 1.1 1.9 

FY26E 45.6 178.6 937.4 1.1 1.6 1.8 

FY27E 45.9 243.6 731.6 0.9 1.2 1.5 

Source: Bloomberg, Tullow, CAG Research. 1) Uses annual averages for historic share price and EV 

data. 

  

Leading West African deep-water oil and gas operator 

Tullow has announced the signature of a Memorandum of Understanding 
(MoU) for the extension of the licences covering its Jubilee and TEN fields in 
Ghana to 2040 on unchanged fiscal terms. These licence extensions unlock 
the potential for up to an additional 20 wells in the Jubilee field resulting in a 
potentially material increase in proven and probable reserves and an increase 
in gas sales on more secure terms. After allowing for the required additional 
investment, of up to US$2bn, we raise our estimate for net asset value (NAV) 
to 64p (from 61p), based on our flat US$75/bbl oil price deck (Figure 1), over 
four times the current share price. Moreover, the MoU demonstrates the 
constructive relationship the JV has with the Ghanaian government as well as 
providing a longer runway for production to support the holistic refinancing 
which Tullow is pursuing. 

Partners in the West Cape Three Points and Deep Water Tano licences have 
signed an MoU with the Government of Ghana to extend the production licences 
to 2040. The existing expiry dates for the Jubilee and TEN fields were 2034 and 
2036, respectively. The MoU includes approval to drill up to 20 additional wells in 
addition to the current, firm six well programme through 2026. 

The MoU contains a number of principles helping to underpin continued 
development of the Jubilee and TEN fields including working to increase gas 
supply to 130mmcfd from the current c100mmcfd, a reduced price for Jubilee 
associated gas but with a guaranteed reimbursement mechanism for gas sales, 
and development support to Ghana National Petroleum Corporation and the 
Petroleum Commission. 

Implementing the MoU requires submission for approval of a Jubilee Plan of 
Development Addendum, entering into new fully termed gas sales agreements, 
and the submission for parliamentary approval for the payment security 
mechanism and licence extensions which is planned before the end of 3Q25. 

So far in 2025, Tullow has announced the disposal of its Gabonese and Kenyan 
assets for up to US$420m of which US$380m is expected to be received by YE25, 
repaid the US$0.5bn principal due on the 2025 notes, extended the revolving 
credit facility to October 2025 on a reduced requirement of US$150m and which is 
expected to be cancelled following receipt of the US$300m due imminently on 
the Gabonese disposal, while identifying additional material cost savings once 
these disposals are completed. The company has now announced an MoU for a 
significant extension of its critical licenses in Ghana while it continues to pursue a 
holistic refinancing of its outstanding debt. 

  

https://www.research-tree.com/companies/uk/energy/tullow-oil-plc/TLW/LON
mailto:colin.smith@capitalaccessgroup.co.uk?subject=TLW%20Ghana%20licence%20extension
mailto:colin.smith@capitalaccessgroup.co.uk?subject=TLW%20Ghana%20licence%20extension
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NAV (10% discount rate; pro forma net of Gabon sale) 

Location CoC1 Liquids Gas Total Risked NAV Unrisked NAV 

 (%) (mmbbl) (bcf) mmboe (US$m) (US$/boe) (p/share) (US$m) (US$/boe) (p/share) 

Ghana 100% 176 260 220 2,180 9.92 120 2,180 9.92 120 

Côte d'Ivoire 100% 1 4 1 (25) (20.75) (1) (25) (20.75) (1) 

Producing fields 
 

177 264 221 2,154 9.75 119 2,154 9.75 119 

Net (debt)/cash 
    

(1,121)  (62) (1,121)  (62) 

Gash G&A (2 years) 
    

(78)  (4) (78)  (4) 

Corporate     (1,199)  (66) (1,199)  (66) 

Core NAV  177 264 221 955 4.33 53 955 4.33 53 

Uganda royalty 35%    129  7 368  20 

Kenya 80%    85  5 85  5 

Guyana residual 10%    0  0 0  0 

Tangible NAV  177 264 221 1,169 5.29 64 1,409 6.38 78 

Exploration prospects  0 0 0 0 0 0 0 0 0 

All sources NAV  177 264 221 1,169 5.29 64 1,409 6.38 78 
Source: Tullow, CAG Research. 1) Chance of Commerciality = Chance of Discovery x Chance of Development. 
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Chief executive 

Copyright 2023 Capital Access Group Ltd (“CAG”)  

This document is a marketing communication which is designed to educate and inform investors about the subject company. The subject company 

pays CAG a fee to cover the costs of research production and distribution. This report has been commissioned by the subject company and prepared 

and issued by CAG for publication in the United Kingdom only. The research has not been prepared in accordance with regulatory requirements 

designed to promote the independence of investment research.  This document has not been approved for the purposes of Section 21(2) of the Financial 

Services & Markets Act 2000 of the United Kingdom. Any comments in this report regarding the valuation of a financial security are based on comparisons 

with similar securities; they are not forecasts of a likely share price. CAG does not undertake to provide updates of any matters discussed in this document.   

This document is not an offer to buy or sell, or a solicitation of an offer to buy or sell, the securities mentioned. Capital Access Group does not buy or sell 

shares, nor does it conduct corporate finance transactions, nor does it undertake investment business either in the UK or elsewhere. Investors should 

seek advice from an Independent Financial Adviser or regulated stockbroker before making any investment decisions.  CAG does not make investment 

recommendations.  Capital Access Group is not regulated by the Financial Conduct Authority (“FCA”). CAG does not offer any investors the ability to 

trade securities.  Our publications are not, therefore, an inducement under MiFID II regulations.   

CAG does not hold any positions in the securities mentioned in this report.  However, CAG’s directors, officers, employees , and contractors may have a 

position in any or related securities mentioned in this report.    

The information contained in this document has been compiled from sources believed to be reliable, but no guarantee whatsoever is given that the 

information is complete or accurate, or that it is fit for a particular purpose.   

This document was issued by Capital Access Group Ltd without legal responsibility and is subject to change or withdrawal without notice. By reading 

this document, you confirm that you have read and understand the above, and that you shall not hold Capital Access Group Ltd or any of its members 

and connected companies liable for any loss that you may sustain should you decide to buy or sell any of the securities covered. 
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London 
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